Disney Problems

One of the world’s most famous company names is likely to be riven with decent when its Annual Shareholders Meeting takes place today. Stockholders in Disney are congregating in Philadelphia. Last night a dissident Shareholders meeting was held in the City before the actual shareholders meeting today.

The Annual Shareholders Meeting in Philadelphia will be a battle between a string of investors lead by the former board member Roy Disney nephew of Walt Disney and the companies chairman and Chief Executive Michael Isner. Mr Isner his critics say is too autocratic. Disney under him, they argue, has failed to produce enough block buster successes in the true Disney tradition. Mr defenders point to “Finding Nemo” Disney’s recent success. Ironically though, Disney and the company which it made Nemo have just ended the successful partnership.

Whatever the size of the dissident vote Mr Isner will survive because Disney rules demand that a successor be nominated and one hasn’t.

Walt Disney Re-structuring

The giant Walt Disney Entertainment Group has restructured its leadership after a major revolt by its shareholders. It has split the roles of Chairman and Chief Executive reducing the power of Michael Isner, who formally held both positions. Mr Isner will remain as Chief Executive but the former United States Senior Gorge Michael will become Chairman.

The decision to split the roles of Chairman and Ceif Executive following a twenty year period in which both positions were held by Michael Isner follows arguably the most turbulent period in the companies history. Its share prices swung wildly following deep internal battles over the direction of the company. One particular decisive issue has been Disney’s move away from its traditional hand drawn animation towards computer generated films. Critics say this uncertainty has left the company vulnerable to hostile takeover bids such as last months $66 Billion offer from thew US Cable TV company Comcast

